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TAGS: ECON ETRD NS 

SUB J : NEGATIVE BALANCE OF PAYMENTS IN 1977 

1 . THE PRESIDENT OF SURINAM'S CENTRAL BANK, VICTOR 

DE MIRANDA, HAS ANNOUNCED THAT SURINAM'S 1977 BALANCE OF 
PAYMENTS INCLURRED A DEFICIT OF ABOUT SF. 31 MILLION 
KUS $17.5 MILLION). THIS COMPARES WITH A SURPLUS IN 1976 
OF ABOUT SF. 37 MILLION (US $20.9 MILLION), AND ACCORDING 
TO DE MIRANDA IS THE FIRST SUBSTANTIAL BALANCE OF 
PAYMENTS DEFICIT IN SURINAM SINCE 1962 (THERE WAS A SLIGHT 
DEFICIT IN 1971). 

2. DE MIRANDA ATTRIBUTES THE DEFICIT FOR THE MOST PART 

TO WHAT HE BELIEVES IS AN INFLATIONARY SPENDING POLICY BY 
THE SURINAM GOVERNMENT (GOS). ALTHOUGH FIGURES FOR THE 
COMPONENTS OF THE BALANCE OF PAYMENTS HAVE NOT YET BEEN 
RELEASED, DE MIRANDA TOLD CHARGE THAT TRADE BALANCE 
WILL BE NEGATIVE (IT AVERAGED OVER US $30 MILLION IN THE 
PERIOD 1972-1976, AND WAS IN SURPLUS BY US 31 MILLION 
IN 1976), CURRENT ACCOUNT WILL BE NEGATIVE (AS HAS BEEN 
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TRUE IN RECENT YEARS), WHILE CAPITAL ACCOUNT (THANKS TO 
INFLOWS OF NETHERLANDS DEVELOPMENT ASSISTANCE FUNDS) 

WILL BE STRONGLY POSITIVE. 

3. DE MIRANDA'S RECOMMENDATIONS IN THE LIGHT OF THE 
PAYMENTS DEFICIT INCLUDE A BALANCED GOS BUDGET, STIMULATION 
OF LOCAL EXPORT-ORIENTED PRODUCTION, IMPORT SUBSTITUTION, 
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INCREASING INVESTMENT INCENTIVES, AND MAINTAINING A CLOSER 
RELATIONSHIP BETWEEN THE MONEY SUPPLY AND THE GROWTH IN 
PRODUCTION OF GOODS AND SERVICES. MEANWHILE, THE CENTRAL 
BANK IS CONTINUING ITS POLICY OF ENCOURAGING LOCAL BANKS 
TO LIMIT THE GROWTH OF THEIR LOANS, A LARGE NUMBER OF 
WHICH ARE TO THE FOREIGN TRADE SECTOR. IN A RELATED 
MATTER, DE MIRANDA AGAIN URGED IMPORTERS TO SHIFT TO 
SOURCES OF SUPPLY SUCH AS THE U.S. WHERE THE VALUE OF THE 
US DOLLAR-TIED SURINAM GUILDER IS MAINTAINED. 

4. COMMENT: IT REMAINS UNCLEAR JUST HOW SERIOUS GOS 
REGARDS THE APPEARANCE OF A DEFICIT IN ITS BALANCE OF 
PAYMENTS AND WHAT MEASURES IT IS PREPARED TO TAKE TO 
IMPROVE SURINAM'S PAYMENTS POSITION. 

LORTON 
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